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Financial sanctions against Russia from the EU’s perspective

The Russian attack of 24 February, 2022 on Ukraine and the since then
ongoing war had a disruptive effect on many large global ecosystems, the
global financial sector is no exception. As one among the many sanctions,
the international community disconnected Russia from the ‘SWIFT’
international payment system. But was it so detrimental to Russia, who
along with China already started to develop alternative systems long before
the war?

As for the EU Internal Market, the free movement of capital is the only
one of the four basic freedoms, which as a main rule is open for third
countries as well. In special situations like these, however, the Community
is able to disconnect problematic countries. More than that, as some authors
put it, in this case, the EU enlisted the European Central Bank and the
national central banks of the Eurozone into a monetary and financial warfare
against Russia. This decision had a direct impact on the set of monetary
objectives, shifting from the primary nature of the price stability mandate
towards other priorities.

As a specifically Hungarian problem affecting the Internal Market and the
energy stability as well, the future of the whole ‘Paks II’ project became a
question, as it relies on not only Russian technology, but also on Russian
financing.

It is also to be examined, to what extent these sort of financial sanctions
help to build a European leadership in the field of sanctions in the
international community. Does the EU soft power manages to become more
significant globally as a result of the measures introduced? Given how the
financial system is over-globalised, can the EU financial sanctions be
separated at all from those of the G7 countries for instance?
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